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CHARTERED
PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Directors of Physiotherapy Education Accreditation Canada
Opinion

We have audited the financial information of Physiotherapy Education Accreditation Canada (the
"Organization"), which comprise the statement of financial position as at December 31, 2025, and the
statements of operations, changes in net assets and cash flows for the year then ended, and notes to the
financial information, including a summary of significant accounting policies (the "financial information").

In our opinion, the accompanying financial information present fairly, in all material respects, the financial
position of the Organization as at December 31, 2025, and the results of its operations and cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with ethical requirements that are relevant to our audit of the financial information in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Information

Management is responsible for the preparation and fair presentation of the financial information in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial information that is free from material misstatement, whether due to fraud or
error.

In preparing the financial information, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

(continues)
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Independent Auditor's Report to the Directors of Physiotherapy Education Accreditation Canada
(continued)

Auditor's Responsibilities for the Audit of the Financial Information

Our objectives are to obtain reasonable assurance about whether the financial information as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial information.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial information, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial information or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Organization to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial information, including the
disclosures, and whether the financial information represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
Kelowna, British Columbia

May 5, 2026 MBA Chartered Professional Accountants Inc.



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Statement of Financial Position
December 31, 2025

2025 2024
ASSETS
CURRENT
Unrestricted cash $ 27,489 $ 29,854
GST receivable 5,898 11,138
PST recoverable - 1,467
Prepaid expenses 4,269 4,116
37,656 46,575
INTERNALLY RESTRICTED CASH (Note 4) 281,041 346,316
CAPITAL ASSETS (Note 5) 92 115
INTANGIBLE ASSET (Note 6) - 3,418

$ 318,789  $ 396,424

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 18,488 $ 29,337
PST payable 5,237 -
Deferred revenue (Note 7) 35,077 23,906
58,802 53,243
NET ASSETS
Internally restricted (Note 8) 287,338 346,316
Unrestricted (27,351) (3,135)
259,987 343,181

$ 318,789  $ 396,424

RELATED PARTY TRANSACTIONS (Note 9)

ON BEHALF OF THE BOARD

Director

Director

See notes to financial information



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Statement of Operations
Year Ended December 31, 2025

2025 2024
RECEIPTS
Accreditation fees $ 392,026 $ 410,379
Social Justice Project - 81,545
Interest 9,924 21,563
401,950 513,487
DISBURSEMENTS
Accreditation review 74,048 93,329
Administration fees 10,268 11,029
Administrative support 58,967 60,966
Bank charges and interest 664 769
Document translation 12,194 29,504
Executive director fees 53,926 110,772
Governance 33,567 52,807
Insurance 5,694 5,671
Licences, dues and fees 1,381 1,162
Office 7,330 7,825
Professional development 950 1,220
Professional fees 24,180 105,018
Program manager fees 142,542 87,224
Special projects 16,662 8,218
Telecommunications 35,328 10,129
Travel 4,088 9,069
481,789 594,712
DEFICIENCY OF RECEIPTS OVER DISBURSEMENTS FROM
OPERATIONS (79,839) (81,225)
OTHER EXPENSES
Unrealized gain on marketable securities (86) -
Amortization of capital assets 23 29
Amortization of intangible asset 3,418 3,418
3,355 3,447
DEFICIENCY OF RECEIPTS OVER DISBURSEMENTS $ (83,194) $ (84,672)

For detailed information on the breakdown of the statement of operations between programs for
Physiotherapy Accreditation, the Occupational Therapy Assistant and Physiotherapist Assistant Education
Accreditation, Social Justice Project, and Administration, see the accompanying Schedules.

See notes to financial information



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Statement of Changes in Net Assets
Year Ended December 31, 2025

Internally
Restricted Unrestricted
(Note 8) 2025 2024

NET ASSETS - BEGINNING OF YEAR  § 346,316 $ (3,135) $ 343,181 § 427,853

DEFICIENCY OF RECEIPTS OVER
DISBURSEMENTS (58,978) (24,216) (83,194) (84,672)

NET ASSETS - END OF YEAR $ 287,338 $ (27,351) $ 259,987 $ 343,181

See notes to financial information



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
OPERATING ACTIVITIES
Deficiency of receipts over disbursements $ (83,194) $ (84,672)
Items not affecting cash:
Amortization of capital assets 23 29
Amortization of intangible assets 3,418 3,418
Unrealized gains on marketable securities (86) -
(79,839) (81,225)
Changes in non-cash working capital:
Prepaid expenses (153) 7,488
Accounts payable and accrued liabilities (10,763) 12,623
GST payable (recoverable) 5,240 (5,398)
Deferred revenue 11,171 (36,126)
QST payable (recoverable) 6,704 (1,467)
12,199 (22,880)
Cash flow used by operating activities (67,640) (104,105)
INVESTING ACTIVITIES
Transfer of funds from restricted cash - 5,364
Decrease in term deposits 65,275 81,197
Cash flow from investing activities 65,275 86,561
DECREASE IN CASH FLOW (2,365) (17,544)
Cash - beginning of year 29,854 47,398
CASH - END OF YEAR (Note 4) $ 27,489 $ 29,854
CASH CONSISTS OF:
Unrestricted cash $ 27,489 $ 29,854

See notes to financial information



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Notes to Financial Information
Year Ended December 31, 2025

BASIS OF PRESENTATION

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

PURPOSE OF THE ORGANIZATION

Physiotherapy Education Accreditation Canada, herein referred to as the "Organization," was
federally incorporated on March 13, 2000, under the Canada Not-for-Profit Corporations Act and is a
registered society under the Canadian Income Tax Act. The primary objective of the Organization is
to conduct accreditation reviews of Canada's entry-level physiotherapy education programs and
Canada's occupational therapist assistant and physiotherapist assistant education programs.

The Organization operates to provide...

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Financial instruments

The Organization's financial instruments consist of unrestricted and restricted cash, GST/QST
receivables, and accounts payable and accrued liabilities. The Organization measures its unrestricted
and restricted cash, GST/QST receivables at fair value. Accounts payable and accrued liabilities at
amortized cost.

Changes in fair value are recognized in the statement of operations in the period in which they
occur.

Unless otherwise noted, it is the Organization's opinion that the Organization is not exposed to
significant interest, currency or credit risks arising from these financial instruments.

For financial assets measured at cost or amortized cost, the Organization determines whether there
are indications of possible impairment. When there are, and the Organization determines that a
significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down is recognized in income. If the indicators of impairment have decreased or
no longer exist, the previously recognized impairment loss may be reversed to the extent of the
improvement. The carrying amount of the financial asset may be no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in income.

Cash and cash equivalents

Cash and cash equivalents includes cash on deposit.

(continues)



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Notes to Financial Information
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization and are amortized
over their estimated useful lives on a declining balance basis at the following rates and methods:

Furniture and fixtures 20% declining balance method
Web page and logo 20% declining balance method

The Organization regularly reviews its capital assets to eliminate obsolete items. Government grants
are treated as a reduction of capital assets cost.

Capital assets acquired during the year but not placed into use are not amortized until they are placed
into use.

A capital asset is tested for impairment whenever events or changes in circumstances indicate that
its carrying amount may not be recoverable. If any potential impairment is identified, the amount of
the impairment is quantified by comparing the carrying value of the capital asset to its fair value. Any
impairment of the capital asset is recognized in the year in which the impairment occurs.

An impairment loss is not reversed if the fair value of the capital asset subsequently increases.

Intangible assets

Intangible assets are recorded at cost. It is the policy of the Organization to capitalize expenditures
over $500. Amortization is provided annually on a straight-line basis over the estimated useful life of
the related intangible asset..

The Organization tests for impairment whenever events or changes in circumstances indicate that
the carrying amount of the intangible asset may not be recoverable. Recoverability is assessed by
comparing the carrying amount to the projected future net cash flows the intangible asset are
expected to generate through their direct use and eventual disposition. When a test for impairment
indicates that the carrying amount of an asset is not recoverable, an impairment loss is recognized to
the extent the carrying value exceeds its fair value.

Income taxes

The Organization qualifies as a not-for-profit organization as defined in the Income Tax Act and, as
such, is exempt from income tax provided that certain requirements under the Income Tax Act are
met.

Revenue recognition

The Organization follows the deferral method of accounting for accreditation fee revenue,
contributions and grants, and other revenue.

Accreditation fee revenue is recognized as it is earned when the amount to be received can be
reasonably estimated and collection is reasonably assured.

Restricted contributions and grants are recognized as revenue in the year in which the related
expenses are incurred. Unrestricted contributions and grants are recognized as revenue in the
period in which they are received.

Investment income includes interest income and net realized gains or losses on the disposal of
investments and change in net unrealized gain or loss on investments. Restricted and unrestricted
investment income is recognized as revenue in the appropriate funds when earned.

(continues)



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Notes to Financial Information
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Interdepartmental transfers

The Organization transfers cash between program funds to reflect services incurred between
programs, and these transfers are treated as revenues by one program and expenses by the other.
As both the revenue and expense amounts are the same they have been eliminated in the
statements of operations but have been included in the supplementary schedules for the individual
programs.

INTERNALLY RESTRICTED CASH

The Organization has internally restricted cash, for the purpose of the funds see Note 8. The
Organization holds these funds in short-term investments that can be readily converted into cash as
needed by the Organization. The balances at the end of the year are as follows:

2025 2024
Contingency - PEAC $ 107,800 $ 140,410
Contingency - OTA & PTA EAP 173,241 205,906

$ 281,041 $ 346,316

CAPITAL ASSETS
2025 2024
Accumulated Net book Net book
Cost amortization value value
Furniture and fixtures $ 806 $ 737 $ 69 $ 86
Web page and logo 559 536 23 29
$ 1,365 $ 1,273 $ 92 $ 115
INTANGIBLE ASSET
2025 2024
Website development $ 17,089 $ 17,089
Accumulated amortization (17,089) (13,671)
$ - $ 3,418

DEFERRED REVENUE

Deferred revenue is comprised of amounts received by the Organization for program fees for the
upcoming fiscal year that were received before the year end. The Organization received $35,077 in
the current year (2024 - $23,906).



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Notes to Financial Information
Year Ended December 31, 2025

8. INTERNALLY RESTRICTED

Internally restricted net assets consists of funds set aside by the Board of Directors as a contingency
fund. The Organization has a minimum annual contribution equal to at least 2% of annual revenues.
In the years where there is an operational deficit, no contribution will be made to the program's
Contingency account. The amount to be maintained in the contingency account is to equate to at

least six months' worth of operating expenses for each program.
« Contingency - Physiotherapy Education Accreditation Canada (PEAC)

Changes in the contingency fund are as follows:

2025 2024
Beginning balance $ 140,411 $ 140,990
Transfers (32,500) (5,825)
Interest income 110 5,245
108,021 140,410

e Contingency - Occupational Therapist Assistant & Physiotherapist Assistant Education

Accreditation Program (OTA & PTA EAP)

Changes in the contingency fund are as follows:

2025 2024
Beginning balance 205,905 210,690
Transfers (32,500) (12,619)
Interest income 5,912 7,835
179,317 205,906
Grand total $ 287,338  $ 346,316
9. RELATED PARTY TRANSACTIONS
The following is a summary of the Organization's related party transactions:
2025 2024
Executive Director
Individual charged with governance
Contracted services rendered $ 53,585 § 93,523
Program Manager
Individual charged with governance
Contracted services rendered 142,859 74,156
$ 196,444  $ 167,679
(continues)
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PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Notes to Financial Information
Year Ended December 31, 2025

RELATED PARTY TRANSACTIONS (continued)
2025 2024

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

Included in accounts payable is $2,724 payable to the Program Manager, Program Manager (2024 -
$7,341 to the Executive Director and $4,832 to the Program Manager).

The contracted services provided by the Executive Director and the Program Manager are recorded
to the following expense accounts:

e Accreditation review

e Executive director fees
e Governance

e Program manager fees

e Special projects

11



PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Physiotherapy Accreditation (Schedule 1)
Year Ended December 31, 2025

2025 2024
RECEIPTS
Accreditation fees $ 186,674 $ 189,804
Interest income - 5,245
Unrealized loss on marketable securities 78 -
186,752 195,049
DISBURSEMENTS
Accreditation review 25,473 66,067
Administration fees 37,335 37,961
Administration support 19,499 19,387
Amortization 3,432 3,436
Bank charges and interest 261 234
Document translation 6,926 14,883
Executive director fees - 46,577
Governance 6,202 22,695
Licenses, dues and fees 625 575
Office 2,659 3,000
Professional development 570 315
Program manager fees 57,071 14,541
Special projects 5,339 3,325
Telecommunications 13,117 2,563
Travel 2,841 758
181,350 236,317
EXCESS (DEFICIENCY) OF RECEIPTS OVER
DISBURSEMENTS $ 5,402 $ (41,268)

See notes to financial information
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PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA

Occupational Therapy Assistant and Physiotherapist Assistant Education Accreditation
(OTA PTA) (Schedule 2)

Year Ended December 31, 2025

2025 2024
RECEIPTS
Accreditation Fees $ 205,352 $ 220,575
Interest income 5,912 7,835
Unrealized loss on marketable securities 8 -
211,272 228,410
DISBURSEMENTS
Accreditation review 48,575 27,263
Administration fees 51,338 55,144
Administration support 30,691 30,841
Amortization 9 11
Bank charges and interest 197 189
Document translation 2,660 1,651
Governance 17,404 17,293
Licenses, dues and fees 744 575
Office 2,530 2,328
Professional development 380 810
Program manager fees 85,471 70,876
Special projects 5,984 4,893
Telecommunications 13,117 2,284
Travel 1,247 1,363
260,347 215,521
EXCESS (DEFICIENCY) OF RECEIPTS OVER
DISBURSEMENTS $ (49,075) $ 12,889

See notes to financial information
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PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Social Justice Project (Schedule 3)
Year Ended December 31, 2025

2025 2024
RECEIPTS
Project revenue $ - $ 78,220
Administrative fee - 3,325
- 81,545
DISBURSEMENTS
Administration support - 566
Document translation - 10,691
Executive director fees - 16,310
Professional fees - 60,515
Program manager fees - 1,808
Telecommunication - 5,000
Telecommunications - 5,000
- 99,890
DEFICIENCY OF RECEIPTS OVER DISBURSEMENTS $ - $ (18,345)

See notes to financial information
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PHYSIOTHERAPY EDUCATION ACCREDITATION CANADA
Administration (Schedule 4)
Year Ended December 31, 2025

2025 2024
RECEIPTS
Administrative fees $ 78,405 % 82,076
Interest earned 4,012 8,483
82,417 90,559
DISBURSEMENTS
Administration support 8,777 10,172
Bank charges and interest 206 343
Document translation 2,608 2,279
Executive director fees 53,926 47,885
Governance 9,961 12,819
Insurance 5,694 5,671
Licenses, dues and fees 12 12
Office 2,141 2,497
Professional development - 95
Professional fees 24,180 44,503
Special projects 5,339 -
Telecommunications 9,094 282
Travel - 6,949
121,938 133,507
DEFICIENCY OF RECEIPTS OVER DISBURSEMENTS $ (39,521) $ (42,948)

See notes to financial information
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